
Raising medium term  
debt finance for charities 
through retail bonds

Retail Charity Bonds is an 
issuing platform to raise 
medium term debt finance for 
UK charities through bonds 
issued to retail and wholesale 
investors and listed on  
London Stock Exchange.

The platform opens up a new 
dimension of borrowing and 
an alternative to bank debt for 
established charities with strong  
credit worth.

It also gives charities the opportunity 
to significantly raise their profile  
and engage with a new audience  
of investors.

Retail bonds

In recent years there has been a 
growing demand from retail investors 
for listed bonds which pay a fixed 
income, can be held in a tax-efficient 
way and offer the flexibility to buy 
and sell the bonds before maturity. 
Many investors also want to invest in 
organisations that create social benefit.

Since its launch in 2010, London 
Stock Exchange’s Order book for 
Retail Bonds, a trading platform for 
retail investors, has helped corporate 
issuers to tap into this new source 
of funding, with issue sizes ranging 
between £20 million and £300 million. 
Now, for the first time, the Retail 
Charity Bonds platform makes it 
affordable for charities with strong 
credit worth to raise smaller amounts 
through the retail bond market.

Benefits to charities

• A new source of loan finance

•  Harnessing established 
distribution channels

• Unsecured lending on  
 light terms

• 5-10 year loans

•  Standardised transaction 
documents

• Significant profile raising

•  Engagement with a new 
audience of investors

Each bond offer will raise finance 
for a specific charity and will be 
promoted under the charity’s name.

The bonds are issued by a special 
purpose vehicle, Retail Charity 
Bonds plc. The vehicle’s only 
business is issuing bonds to 
investors and lending the proceeds 
to UK charities, and its administration 
is undertaken by Allia Bond Services 
Limited under a services agreement.

The bonds will be offered for sale 
through a number of authorised 
distributors. They will be listed on 
London Stock Exchange and are 
expected to be admitted to trading 
on the Order book for Retail Bonds, 
where the bonds may be bought 
and sold on the secondary market.

The proceeds from each bond issue, 
minus costs, will be advanced to 
the charity under a loan agreement 

with Retail Charity Bonds plc. Under 
the loan agreement the charity will 
pay interest on the loan on specified 
interest dates and will repay the loan 
at the end of the term. These interest 
and principal payments from the 
charity to Retail Charity Bonds plc  
fund the interest and principal 
payments to bondholders.

How it works



The process

If you are interested in raising loan 
finance through Retail Charity Bonds, 
you need to contact Allia. Allia will talk 
you through how the platform works 
and will assess whether you may be 
suitable to apply.

Following a formal application to 
borrow, Allia will arrange for the 
preparation of an independent 
due diligence report on the charity. 
The application and due diligence 
report will then be considered by the 
directors of Retail Charity Bonds plc. 
This board of experienced directors 
from the financial and charity sectors, 
who are acting on a pro-bono basis, 
has been appointed to review each 
application and decide whether it is 
appropriate for a retail bond issue by 
Retail Charity Bonds plc.

If the application is accepted, a 
bond arranger will be appointed to 
coordinate the production of the 
documentation and the marketing 
and distribution of the bonds. They 
will assess the appropriate covenants, 
term and interest based amongst 
other things on market conditions and 
distributor feedback, and will agree 
these with the charity before an offer 
is launched.

After the bonds are issued, dedicated 
market makers will provide prices  
on a daily basis when the market 
is open, enabling investors to buy 
and sell the bonds in the secondary 
market through their stockbroker or 
wealth manager.

It is anticipated that the process from 
successful application to receipt of 
funds may typically take 4-6 months.

The costs

An initial fee of £2,000 is payable 
by the charity on making a formal 
application, which is credited  
towards the due diligence costs of 
assessing the application. If your 
application is not accepted the fee  
will not be refunded but no further 
costs are payable.

If your application is accepted, 
additional fees will be payable by the 
charity at the time the related bonds 
are issued by Retail Charity Bonds 
plc and the loan is advanced to the 
charity, and also semi-annually during 
the term of the loan.

The costs payable on the issue of the 
bonds will be deducted from the bond 
issue proceeds (and, accordingly, from 

the loan amounts to be received by 
the charity). These costs comprise, 
principally, a fee for the issue, 
arrangement and distribution of the 
bonds, proportional to the size of the 
issue; the legal fees for the production 
of the bond and loan documentation;  
the balance of due diligence costs; 
and other bond costs and expenses, 
such as UK Listing Authority fee. You 
may also incur additional costs during 
the issue process for your own legal or 
other professional advice, for auditor’s 
opinions and for PR which you will 
need to pay directly.

The costs during the term of the bond 
are the interest payments on the loan, 
which are paid to Retail Charity Bonds 
plc in order to pay interest to investors, 
a semi-annual management fee and 
annual trustee and paying agent fees. 
The rate of interest on the bonds (and 
therefore the interest rate on the loan 
to be received by the charity) will 
depend upon, amongst other things, 
market conditions and will be set at an 
appropriate rate to attract the required 
level of capital.

Current estimated fees can be 
provided on request.

To start a conversation about raising finance through  
Retail Charity Bonds, please contact Allia at 
retailcharitybonds@allia.org.uk or on 0845 456 2431.

Retail Charity Bonds is an initiative of Allia. Allia Bond Services Limited (“ABS”) (company 
no. 9033937) is a trading company of the charity 
Allia Ltd, a community benefit society registered 
under the Industrial and Provident Societies Acts 
(No. 28861R). Both ABS and Allia Ltd have their 
registered office at Future Business Centre,  
King’s Hedges Road, Cambridge CB4 2HY.

This information is issued by Allia Bond Services 
Limited and approved by Wrigleys Solicitors 
LLP who are authorised and regulated by the 
Financial Conduct Authority.

Patrons:

“London Stock Exchange” and the Coat of Arms device are registered trade marks of London Stock 
Exchange plc in the UK and other countries and are used under licence.


